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Facebook Spins-up a Big Cloud of Cotton Candy 
 

 

“Perspectives” is a report format we use regarding observations, events, and anecdotal data points encountered in our day-

to-day work and travels. Most of it is investment related.  

 
 

Today's Zuckerberg statement is akin to cotton candy:  A 

serving of brightly colored sugar, all spun-up into a 

billowing cloud of fluff, worthy of comments aplenty, but 

in the end lacking the ability to truly satisfy your hunger. 

 

Summary and Opinion:  After days of bad news, and 

his company under rising pressure from many sides, this 

afternoon Facebook CEO Mark Zuckerberg (“Zuck”) broke 

his silence with a statement posted to Facebook.  Here’s 

our quick take on it – 

 

Zuck's comments today, a day late and a dollar short, 

leave us unimpressed.  They would carry much more 

weight if he wasn't trying to play the victim.  Johnson & 

Johnson (JNJ) could claim victim over poisoned Tylenol 

capsules, as they really were.  But the Facebook business 

model made them complicit.  They need your data.  They 

need to sell your data. 

 

The statement is anchored in blame-shifting to those 

nasty apps and no-good developers. There’s little that 

speaks to Facebook's role in this, or Zuck's taking 

ownership of the culture that tolerated such behaviors. 

 

We observe with jaded eye the carefully crafted language 

that sounds good, yet also plants the seeds of plausible 

denial for Zuck, "I've been working to understand exactly 

what happened and how to make sure this doesn't 

happen again."   

 

Translation: Golly me, I had no idea! 

 

And then we get this drivel, "I'm responsible for what 

happens on our platform." Really?  What does that mean 

in the real world of how we dole out consequences for 

CEOs?  So long as Mark's got that super-voting stock it 

means little.  But it sounds nice, so they put it in. 

Through the years I've met people like Enron's Jeff Skilling 

and Martha Stewart - long before they got their invites to 

stay at Club Fed. There's a pattern to these people - They 

see themselves as above the fray and believe their charm, 

smarts, and press releases will save them.  The Mark and 

Sheryl (Sandberg) show, predisposed to position 

themselves as "brands" now, and believed by some to 

have political aspirations, may be especially prone to this 

type of thinking. 

 

For investors going forward, we say watch to see if Zuck 

actually gets hauled before Congress, as opposed to just 

threats.  The company truly does not want him going there 

and has spent meaningful time and energy to keep it from 

happening.  We can't gauge if he'll go, we just say it's 

meaningful if he does. 

 

The wild card we've not heard elsewhere is whether 

Facebook execs, including Zuck, get an invite to "chat" 

with Special Counsel Robert Mueller and the gang.  

Perhaps they already have.  Can't imagine the market 

would react positively on that news. 

 

- John P. Gavin, CFA 
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Notes: Our Disclosure Insight® reports, like those coming from other financial news and data providers, provide the investing 

public with commentary and analysis on public company interactions between investors and/or with the SEC and other 

agencies. They are journalistically based in large part on our expertise with federal filings using the Freedom of Information 

Act. 

 

“Disclosure Games®” is a term we use to highlight those public companies engaging in disclosure practices that in our opinion 

may be misleading, confusing, evasive, or otherwise lacking the transparency needed for investors to make well-informed 

investment decisions regarding a potentially material exposure.   

 

If we alert you to existence of an undisclosed SEC probe, that means we filed a Freedom of Information Act (FOIA) request 

with the SEC on the company in question and have a response, in black-and-white, on government letterhead that supports 

our statement. The only thing we know at this time is that the probe(s) somehow pertains to the conduct, transactions, and/or 

disclosures of the companies referenced.  

 

New SEC investigative activity could theoretically begin or end after the date covered by the latest information in this report 

which would not be reflected here.  The SEC did not disclose the details on investigations referenced herein. All we know is 

that they somehow pertain to the conduct, transactions, and/or disclosures of the companies referenced above.  Companies 

with undisclosed SEC investigations are maintained on our Watch List of companies with undisclosed SEC probes.   

 

The SEC reminds us that its assertion of the law enforcement exemption should not be construed as an indication by the 

Commission or its staff that any violations of law have occurred with respect to any person, entity, or security.   

 

To learn more about our research process, including how to best use this information in your own 

decision-making, click here. 

 

Our Terms of Service, relevant disclosures, and other legal notices can be found here.    

 
Copyright Warning and Notice 

 

The works of authorship contained in the accompanying material, including but not limited to all data, design, text, images, 

charts and other data compilations or collective works are owned by Probes Reporter, LLC or one of its affiliates and may not 

be copied, reproduced, transmitted, displayed, performed, distributed, rented, sublicensed, altered, or stored for subsequent 

use, in whole or in part in any manner, without the prior written consent of Probes Reporter, LLC. 

 

Photocopying or electronic distribution of any of the accompanying material or contents without the prior written consent 

of Probes Reporter, LLC violates U.S. copyright law, and may be punishable by statutory damages of up to $150,000 per 

infringement, plus attorneys’ fees (17 USC 504 et. seq.). Without advance permission, illegal copying includes regular 

photocopying, faxing, excerpting, forwarding electronically, and sharing of online access. 

 

Intellectual Property 

 

© 2018 Probes Reporter, LLC. All rights reserved.  Probes Reporter®; They Know it.  Now You Know It.®; Better Disclosure for Better 

Decisions®; Disclosure Insight®;  and, Disclosure Games®, are trademarks of Probes Reporter, LLC and are proprietary. 

 

DISCLAIMER 
 

Probes Reporter, LLC is not an investment adviser and does not offer or provide personalized investment advice. The 

information in our reports and appearing on ProbesReporter.com is not a solicitation connected to any security. The 
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information we provide is obtained from company submissions and our own Freedom of Information requests made to the 

Securities and Exchange Commission. No representation or warranty is made as to the timeliness or completeness of any 

information found in our reports or on ProbesReporter.com. 

 

Probes Reporter does not adopt the truth or falsity of the contents of any of the documents or filings referred to on this 

website, and no conclusion of wrongdoing should be inferred from the fact that an investigation has been initiated by the 

SEC. Probes Reporter is not the guarantor of any investment and cannot be held liable for any losses or expenses incurred as 

a result of reliance upon any information contained herein, and ProbesReporter.com is not a substitute for your own due 

diligence, which may include advice from an investment professional. 

 

With few exceptions, Probes Reporter, LLC prohibits its employees and principals from trading of any kind in any individual 

public company securities, or derivatives thereof, on any company on which production of any new research report has 

commenced.  Such prohibitions shall remain in place until either 5 days after the individual research report has been 

published or its production otherwise ceases.    

 

Probes Reporter, LLC does not engage in investment banking activities or take any security positions, except those necessary 

for routine corporate treasury functions 

 

Our full trading policy, along with our Terms of Service, relevant disclosures, and other legal notices can be found here.  

 

 
Visit Uwww.probesreporter.com to learn more about becoming a subscriber.  Or call 763-595-0900 (USA). 

 




